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ECONOMIC AUDIT COMMITTEE — “PUTTING THE PUBLIC FIRST” REPORT 

3916. Hon Linda Savage to the Leader of the House representing the Premier 

I refer to the ‘Putting the Public First’ Economic Audit Committee report of October 2009, and in particular to 
recommendation five which was to — 

‘Strengthen the Budget process to promote efficient, effective and innovative achievement of outcomes by — 

(a) phasing in new funding models to derive agency Budget year and Forward Estimates, based on robust 
cost and demand modelling; 

(b) enhancing accountability through — 

(i) replacement of the existing centrally managed Treasurer's Advance with the allocation of 
specific Ministerial portfolio contingency provisions; 

(ii) a requirement that agencies seeking funding over and above that which is available from their 
portfolio's contingency undertake a value for money (VfM) audit and/or price review, subject 
to materiality; 

(iii) end-of-year reports by Ministerial portfolio, detailing material variances between Budget 
estimates and actuals and the extent of utilisation of portfolio contingencies, for consideration 
at ‘closing-out’ hearings of the Estimates Committee; and 

(c) contributing to a public service culture that promotes value for money and innovation in service 
delivery by empowering agencies through multiple year Budget allocations, based on more robust 
estimates, over a longer time horizon’, 

and I ask — 

(1) Which of the following milestones contained in recommendation five have been achieved — 

(a) prepare drafting instructions to revise the Financial Management Act 2006 to replace the 
existing global Treasurer’s Advance with portfolio specific contingency provisions 
(June 2010); 

(b) require agencies seeking funding over and above their agency or portfolio contingency to 
undertake a VfM audit subject to materiality considerations (from 2010-11); and 

(c) incorporate key service delivery targets in agency Chief Executive Officer performance and 
resource agreements (see recommendation one)? 

(2) If any of the above milestones contained in recommendation five have not been achieved, why not? 

Hon NORMAN MOORE replied: 

Please refer to Legislative Council Question on Notice 3912. 
 


